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III B. Tech I Semester Regular Examinations, October/November - 2018 

MANAGERIAL ECONOMICS & FINANCIAL ANALYSIS 

 (Electrical and Electronics Engineering) 

Time: 3 hours                                                                         Max. Marks: 70 
 

Note: 1. Question Paper consists of two parts (Part-A and Part-B) 

 2. Answer ALL the question in Part-A  

 3. Answer any FOUR Questions from Part-B 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~   

 

PART –A  

1. a) Explain the elasticity of demand. [2M] 

 b) What is Isoquants? [2M] 

 c) Discuss the features of monopoly. [2M] 

 d) Explain the features of sole trader. [3M] 

 e) What are the financial statements? [3M] 

 f) Write about ARR method of Capital Budgeting. [2M] 

PART -B 

2. a) Define managerial economics and explain its nature and scope. [7M] 

 b) Define and Explain the law of demand and its assumptions. 

 

[7M] 

3. a) Discuss the different costs in cost analysis. [7M] 

 b) Explain how Cost-Output relationship helps the entrepreneurs in expansion 

decisions. 

 

[7M] 

4. a) Define a Sole proprietary form of organization? Explain the features, advantages 

and disadvantages of it? 

[7M] 

 b) What are the business cycles? Explain the Phases of business cycles. 

 

[7M] 

5. a) Discuss the different financial statements draw the format of each one. [7M] 

 b) What is ratio? Discuss about the different ratios. 

 

[7M] 

6. a) The initial cash outlay of a project is Rs.2,00,000 and it can generate cash inflow of 

Rs.80,000, Rs.60,000, Rs.1,00,000 and 40,000 in year 1 through 4.  Assume a 10 

per cent rate of discount. Calculate the NPV of the project and advise the company. 

[7M] 

 b) What is the meaning of capital budgeting? Explain the time value of money. 

 

[7M] 

7. a) Explain the cost volume profit analysis. [7M] 

 b) How do you estimate the working capital requirement of an organization? [7M] 
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